
Expected ROI of domestic energy storage
project in Indonesia 2026

Is energy storage developing in Indonesia?

IESR has issued a report for the first time assessing the development of energy storage in Indonesia in

Powering the Future: An Assessment of Energy Storage Solutions and The Applications for Indonesia.

 

How can renewables improve Indonesia's energy security?

Raising renewables will improve Indonesia's energy security,with solar become the most cost effective

solution to supply electricity beyond 2030(based on IESR's IETO model). Reinforcing grid infrastructure and

operation is crucial with a higher RE share,especially post-2030. future system with high shares of renewable

energy.

 

Does Indonesia have a battery energy storage system?

To work around this, electricity can be generated during the country's windy or sunny periods, and the excess

can be stored for use in latent periods. Indonesia is currently building on its storage capacity through the

planned/ongoing installation of 5 MW battery energy storage systems (BESS), linked to PLN's renewable

sites.

 

How can Indonesia prepare for a future of renewables?

By moving to a well-connected,high capacity,multi-directional grid,Indonesia can prepare for a future of

renewables. That means crowding in private investments,which in turn means creating business cases for

public-private partnership deals. Investing in storage is also a prerequisite. 3. Deploying the off-balance sheet

to lower financing costs

 

When will a battery storage facility be built in Indonesia?

In the BAU scenario,the construction of battery storage facilities commences in 2030for 2-hour (2H) duration

batteries in provinces such as East Java,Jakarta,Lampung,and Riau,followed by other provinces except

Aceh,North Sumatra and West Java starting in 2035.

 

How much energy does Indonesia subsidize?

Total energy subsidies in Indonesia were estimated at USD 27.7 billionin 2014 (about 3% of GDP),almost 6%

of the USD 493 billion in global subsidies to fossil fuels in the same year (IEA,2016c).

However, despite Indonesia''s wealth of mineral resources, a clear mismatch remains between current battery

production capacity and projected national demand. For example, assuming the ...

In brief, the 2025-2034 RUPTL calls for a considerable amount of investment in new power generation

(69.5GW) and transmission assets with a focus on new and renewable energy (42.6GW), energy storage

(10.3GW) and ...
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In September, an energy ministry official said BP will invest US$2.6 billion in the project, with the first

carbon injection expected in 2026. BP did not give an investment figure.

Indonesia has moved to ease local content requirements for electricity infrastructure projects, including solar

power plants, in a bid to attract more foreign capital and ...

These strategic developments, in collaboration with SKK Migas, Indonesia''s oil and gas regulatory agency,

are expected to have a profound impact on local content and ...

Concerning utility-scale energy storage, there is a pressing need for its deployment. Additionally, the crucial

role played by grid-side energy storage installations, dominated by standalone and ...

These developments make Indonesia an attractive destination for investors in technology and energy sectors.

The Road Ahead for Indonesia Infrastructure Investment Opportunities While Indonesia presents exciting ...

Retail electricity prices We expect retail electricity prices to residential customers will average 17 cents per

kilowatthour (kWh) nationwide in 2025, a 4% increase over 2024, and then rise to approximately 18

cents/kWh ...

The government recently announced a possible additional investment of around $32 billion for its domestic

battery supply chain by 2026. 44 South Korean conglomerate Hyundai also established Indonesia''s first EV ...

In September, an energy ministry official said BP will invest $2.6 billion in the project, with the first carbon

injection expected in 2026. BP did not give an investment figure. ...

Continued expansion of intermittent renewable energy, ESG-focused investments, the growing versatility of

storage technologies to provide grid and customer services, and declining costs ...

In brief, the 2025-2034 RUPTL calls for a considerable amount of investment in new power generation

(69.5GW) and transmission assets with a focus on new and renewable ...

Indonesia &  Singapore, 28 May, 2025: TotalEnergies and RGE, through their equally-owned joint venture

Singa Renewables (Singa), have entered into a Co-Investment ...

In September, an energy ministry official said BP will invest $2.6 billion in the project, with the first carbon

injection projected in 2026. BP did not provide an investment figure. This new project follows the completion

of ...

Heavy concentration poses a significant business risk to Indonesia''s coal sector, both externally and internally.
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On the export front, China and India accounted for 63% of Indonesia''s coal ...

What's more, the financial benefits of new and renewable energy far outweigh those of remaining reliant on

coal - by 2025, solar-storage Levelized Cost of Electricity in Indonesia with ...

Web: https://reallifeconcepts.co.za
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